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• Long-term interest rates have plummeted in 2020 due to the pandemic and economic uncertainty.
• The 10-year Treasury yield continues to sit at low levels due partly to Fed rate cuts.
• Late in 2020 we've seen interest rates begin to rise as investment outlook has improved.



• Investor sentiment has been shifting weekly based on COVID-19 and the economic recovery.
• Stock market bubbles are often characterized by irrational exuberance. Sentiment is still average.
• Staying disciplined often means not over-reacting to short-term market movements.



• The stock market rebounded quickly from the pandemic-induced bear market.
• However, uncertainty remains high due to the uneven economic recovery and sectors like tech.
• For long-term investors, it is important to maintain the proper perspective and look past short-term 

volatility.



• The stock market has performed extremely well since the Great Depression - a nearly century-long 
period.

• This occurred despite problems along the way throughout the 20th and early 21st century.
• Investors should focus on the long run in order to benefit from growth.



• The pandemic has resulted in significant uncertainty for the stock market in 2020.
• While volatility spiked and economic growth stumbled, long-both the market and business activity has 

rebounded.
• Investors ought to remain focused on the long run rather than the past few days, weeks or months.



• Major stock market indices have taken very different trajectories over the past decade.
• The U.S. market had risen dramatically, but all market valuations have been affected by the COVID-19 

crisis.
• International stocks, on the hand, are still cheaper in relative terms across both the developed and 

emerging world.



• Developed markets fell into bear market territory along with other regions due to COVID-19. They have 
since rebounded.

• It is unclear what the ultimate impact of this pandemic will be on developed market economies.
• Many countries, especially those in Europe, continue to face coronavirus outbreaks.



• Emerging markets crashed alongside other regions earlier this year but have since recovered.
• Even before the pandemic, the asset class had been volatile over the past decade due to growth 

concerns.
• Longer term, emerging markets still play a very important role in portfolio diversification.



• Diversifying properly across a variety of asset classes is the most important way for investors to weather 
market volatility.

• The balanced portfolio approximates a 60/40 stock/bond allocation. By design, it performs steadily 
through both good and bad markets.

• It is difficult if not impossible to predict which asset classes will outperform from year to year.



• This chart shows the performance of various asset allocations during bear markets.
• Holding an appropriately diversified portfolio creates a much smoother ride.
• In fact, these portfolios have done well even against a 100% stock portfolio.
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